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1
Tab.1 The solvency and capital structure of ZTE

2012 2013 2014 2015 2016
(%) 1.13 1.25 1.25 1.41 1.23
(%) 33.07 34.28 27.48 41.43 35.26
(%) 78.93 76. 39 75.25 64. 14 71.13
(%) 374. 61 323.6 303.97 178.89 246. 44

2

Tab.2 The solvency and capital structure of Huawei

2012 2013 2014 2015 2016
(%) 1.6 1.67 1.44 1.42 1.49
(%) 63.6 65.73 44 52 51.43
(%) 64.3 62.7 67.4 68 68.4
(%) 180 168. 39 209. 82 212.55 216.58
2014 .
2015 70% 2012
70% 2012-2013 3 . =26 2013-2015
70%
* 2 . 4
70% 10%
2 o 9% o 2016
o -24
() 173. 49%
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3
Tab.3 The profitability of ZTE
2012 2013 2014 2015 2016
( ) 8421936 7523372 8147128 10018639 10123318
( ) -500216 -149309 6033 32047 116555
( ) 260462 143364 272773 374027 -140787
) -284096 135766 263357 320789 -235742
) 155002 257458 251264 740467 526021
( %) -5.94 -1.98 0.07 0.32 1. 15
(%) 23.9 29. 39 31.56 31.03 30.75
(%) -2.42 1.43 2.57 3.09 -0.99
4
Tab.4 The profitability of Huawei
2012 2013 2014 2015 2016
) 24969 22554 41755 49315 49218
(%) 39.80 41.00 44.20 41.70 40. 30
(%) 9.40 12.20 11.90 11. 60 9.10
()
5 6 5 o
0.73-0.9 ;
90 ~ 104 0
2015
5
Tab.5 The operational capability of ZTE
2012 2013 2014 2015 2016
() 3.67 3.46 3.5 3.98 3.95
() 98.19 103.98 102. 84 90. 56 91.13
() 74.23 80.9 103. 39 102. 44 119.51
() 0.79 0.73 0.79 0. 88 0.77
() 454.83 496. 48 455.75 408. 02 466. 81
6
Tab. 6 The operational capability of Huawei
2012 2013 2014 2015 2016
() 90 90 95 84 75
() 60 64 101 96 86
() 1.09 1.08 1.04 1. 16 1.28
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2013-2014

90. 27% 2016 o

155. 04% o
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7

Tab.7 The growth capacity of ZTE

2012 2013 2014 2015 2016
( %) -2.36 -10. 67 8.29 22.97 1.04
( %) -226.43 155.04 90. 27 37.12 -137.64
( %) 10. 48 9.81 11.06 12.18 12. 61
8
Tab.8 The growth capacity of Huawei
2012 2013 2014 2015 2016
( %) 7.98 8.55 20. 57 37.06 32.04
( %) 32.10 34.40 32.7 32.5 0.4
(%) 13.70 12. 80 14.2 15. 1 14.6
()
9
° 2012 23.9%.
° 7 8 2012 41%
9% ~ 13% ;
o 2011-2012 5%
2016
4123 o
3 692
’ o 8 o
9 2011-2012
Tab.9 Performance of ZTE’s low—cost strategy in financial statements from 2011 to 2012
2011 2012
(%) 30. 26 23.9
( ) 1095323 1118063
(%) 3.79 4.62
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Tab. 10 The business composition of ZTE

(%) 23.06 16.8 28.67

2012
(%) 18. 94 21.56 59.25
(%) 27.78 14. 81 37.36

2013
(%) 15.52 14. 54 68.77
(%) 27.78 14. 81 37.36

2014
(%) 15.52 14. 54 68.77
(%) 27.78 14. 81 37.36

2015
(%) 15.52 14. 54 68.77
(%) 27.78 14. 81 37.36

2016

(%) 15.52 14. 54 68.77
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Tab. 11 Performance of ZET’s diversification strategies in financial statements
2012 2013 2014 2015 2016
( ) 8421936 7523372 8147128 10018639 10123318
( ) 6409155 5312590 5576010 6910045 7010066
( ) -500216 -149309 6033 32047 116555
( ) -260462 143364 272773 374027 -140787
2014
M-ICT 0
0 11%
2015 13% o
2016
N IT °
o 11 2014-2016 ()
2015 o
22.97% o
o 2012 2013
o o 2016
o 2014 ICT
( + ) o
2015 1.41
41.43 o
2016 97 % 2012
o 64% 33%
0 . 2016
2 2015

85. 48%
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Financial Analysis of the Development Strategy in ZET

PEI Miao

(School of Accounting Lanzhou University of Finance and Economics Lanzhou7300200 China)

Abstract: As traditional telecommunications equipment companies are in a period of slow growth China’s

telecommunications equipment companies are facing a huge challenge. Starting from the influence of ZTE’s development

strategy at different stages on financial statements this paper makes a case study of the relevant information of ZTE from

2012 to 2016 and an analysis of ZTE’s financial statements in order to gain strategic information and look into the influence

of strategies on financial statements. The study found that ZTE got into financial trouble due to the low—cost strategy in

2012. Although the strategic adjustment after 2013 has been effective the global strategy based on low —cost is not

sustainable. A real solution is to strengthen the company’s core competitiveness and seek new profit growth points.
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