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Tab.1 Main variable definitions and algorithms
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Tab.2 Descriptive statistical analysis of main variables
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Tab.3 Regression results of hypothesis 1 2 and 3
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Research on the Impact of Controlling Shareholdes”
Equity Pledge on Financing Constraints of Listed Companies

— Evidence from A-—share Listed Companies

SHEN Ping, LIU Zijia
( School of Accounting, Lanzhou University of Finance and Economics, Lan Zhou 730030, China)

Abstract: The panel data of A—share listed companies from 2014 to 2018 were selected for static panel regression
analysis to explore the impact of controlling shareholders” equity pledge on financing constraints of listed companies,
and further research was conducted according to the nature of the company actual controllers. The research shows that
the existence of controlling shareholder equity pledge will aggravate the degree of financing constraint of listed
companies, but as the proportion of pledge rises, the external supervision will become stronger and the governance
effect will be achieved; some controlling shareholders will direct the pledged funds into the listed companies, thus
alleviating the financing constraints. Pledge has little effect on the financing constraints of state — owned listed
companies, but it will significantly increase the degree of financing constraints of private listed companies. The
controlling shareholder should carefully choose the equity pledge behavior, attach importance to its special position in
the listed company, use its advantages in decision — making and governance, vigorously develop the companys
performance, enhance the company value, reduce information asymmetry, and improve the compang’own financing
constraints.

Key words: equity pledge; financing constraints; nature of ownership; cash—cash flow sensitivity model



