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Tab.1 Descriptive statistics of each variable
LoW 1.358 -0. 667 0. 133 0. 435 3.519 135
FP 2.560 0.677 1. 355 0. 424 0.414 135
FC 1. 090 0.083 0.738 0. 140 -0. 360 3.817 135
LnG 1.269 0. 665 0. 860 0.132 -0.296 -0.373 135
() o 2
Lnw. FP. FC. LnG Lnw. FP. FC. LnG 1%
LLC  Fisher—ADF
2
Tab.2 Unit-root test results
(
LLC ADF
InW -7.375%%* 312. 6782 **
FP -10.959*** 59.5975%**
FC -16.131*** 218. 8941 "~
InG -7.976*** 174.9245* "%
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Tab.3 Estimation results of static panel data model

. AR [ AR A 7R Fisk ] 1 5 A0 AR 75
iy
EVEES 3 T{H RS [EVEEY 4 T{H W
FP 0. 536 7.983 0. 000 0. 409 5.988 0. 000
FC 0. 069 0.536 0. 032 0.016 0.075 0. 091
LnG 0.439 2.933 0. 004 1.538 6. 608 0. 000
¢ -1.063 -7.502 0. 000 -1.957 -6.174 0. 000
R 0. 960 0.482
Adj R’ 0.949 0. 453
F 86. 295 16.878
R’ R’
0.9 0
()
27 N
. 4 .
4 ( )
Tab.4 Estimation results of sub—area static panel model ( individual fixed effect)
FP 0.536*** 0.576*** 0.414" 0. 609" *
FC 0.069** -0.711" 1. 125" 0. 096
LnG 0.439*** 0.500™* 0. 184 0.316
c -1.063*** -0.308*** -1.331*** -1.370**
R’ 0. 960 0.958 0. 863 0.910
Adj R? 0.949 0.944 0.816 0. 881
F 86. 295 66. 642 18.276 31. 893
ook ok L %ok Kk 10%< 5%+ 1% .
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Regional Financial Development
State—Funded Budget Expenditure and Social Welfare

XIE Chaoyi

( School of Economics Fujian Normal University Fuzhou 350117 China)

Abstract: This paper conducts a static panel regression analysis of the panel data of 27 provinces and cities from
2012 to 2016 and explores the correlation between the financial development state—funded budget expenditure and
social welfare in three major economic regions namely the eastern central and western regions. It finds that the
scale of financial assets positively affects social welfare and the efficiency of financial allocation affects social welfare
greatly in different regions. From a national perspective regional financial development can effectively promote the
improvement of social welfare; national budget expenditures in the national and eastern regions are significantly
positively correlated with social welfare and the preparation of state—funded budget expenditures in the central and
western regions needs improving. Therefore it suggests that the annual loan balance be moderately increased
financial policies be implemented according to regional characteristics and the management of state—funded budget
expenditures be regulated to improve social welfare.
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