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Tab.1 Capital misallocation index by region

HiX 2004 2005 2007 2009 2011 2013 2015 2017 SO E]
Jb -0. 185 -0.188 -0. 121 -0. 045 0. 005 0. 082 0. 165 0. 204 -0.010
PE 0. 047 0.114 0. 064 0. 057 -0.014 -0.052 -0.074 -0. 080 0. 008
Wk -0. 043 -0. 050 -0.073 -0. 117 -0.114 -0. 150 -0.204 -0.214 -0.121
i) 0. 169 0. 141 0. 106 -0. 008 0. 009 -0.075 -0.170 -0. 062 0.014
NEgn 0. 054 -0.014 -0.055 -0. 067 -0. 124 -0.224 -0.273 -0. 391 -0. 137
iy -0.037 -0. 065 -0.132 -0.121 -0.114 -0.112 -0.118 -0.275 -0.122
HM 0.134 0. 069 -0.099 -0.209 -0.244 -0.235 -0.274 -0.311 -0. 146
Y/ AU 0.245 0.272 0.216 0.125 0.158 0. 061 -0.034 -0. 107 0.117
i -0.027 -0.015 0. 030 0. 056 0.112 0. 206 0.331 0.398 0. 136
Ln -0. 030 0. 005 0. 026 0.077 0. 108 0.154 0.239 0. 302 0.110
WL 0.018 -0.013 0.023 0. 046 0.119 0.161 0.211 0.248 0. 102
LB 0.023 -0.018 -0.021 0.031 0. 095 0.116 0.097 0. 109 0. 054
biayess 0.030 -0.010 -0.027 -0. 055 -0. 049 -0.039 -0.032 -0.029 -0.026
bANii} 0.020 -0. 006 -0.018 -0. 006 0.102 0.162 0.218 0. 206 0. 085
IR 0.053 0. 062 0. 045 0. 061 0.022 0. 056 0.074 0. 081 0. 057
MEINE] 0. 064 0. 080 -0.016 -0. 121 -0. 203 -0.251 -0.272 -0.267 -0.123
[ -0.113 -0. 096 -0.063 0.011 0. 059 0.076 0.083 0. 056 0. 002
bilE2) 0. 034 0. 030 0. 039 0. 057 0. 067 0. 065 0.079 0. 075 0. 056
I 7R 0.233 0.257 0.311 0. 305 0.277 0.259 0. 287 0.303 0.279
] -0. 104 -0. 139 -0.150 -0. 250 -0.351 -0.373 -0.359 -0.372 -0.262
EE] -0.249 -0.247 -0.197 -0. 156 -0. 106 -0.148 -0. 168 -0. 164 -0.179
HR -0.095 -0. 148 -0. 184 -0. 106 -0.038 0.019 0. 083 0. 090 -0. 047
P -0.028 -0.036 -0.016 0.019 0.072 0.117 0. 129 0.174 0. 054
S -0.304 -0. 284 -0.229 -0. 169 -0. 145 -0. 086 -0.075 -0.111 -0.175
=T -0. 162 -0.177 -0.121 -0.092 -0. 191 -0. 208 -0.285 -0.332 -0. 196
(i) -0.055 -0.014 -0.011 0. 002 0. 007 0. 026 -0.015 0. 004 -0. 007
HiM -0. 086 -0.109 -0. 081 -0.093 -0. 046 -0.028 -0.126 -0.173 -0.093
HifF -0.397 -0. 400 -0.336 -0.287 -0.267 -0. 345 -0. 449 -0. 546 -0.378
THE -0.412 -0. 447 -0.422 -0.390 -0. 363 -0.376 -0. 461 -0. 504 -0.422
Bt -0. 399 -0.377 -0.345 -0. 330 -0.236 -0. 261 -0. 361 -0. 409 -0. 340
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Tab.2 Descriptive statistics of variables

A WLEAH e bR fw/IME RRME
Mis® 420 0. 147 0.119 0. 001 0. 546
fo 420 0. 028 0.021 0. 001 0. 104
industry 420 0. 425 0. 088 0. 283 0. 806
education 420 8.723 0. 998 6.378 12. 502
government 420 0.212 0.095 0.079 0. 627
infrastructure 420 3.423 2. 156 0.561 14. 030
trade 420 0. 306 0.352 0.012 1. 668
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Moran scatterplot (Moran's | = 0.184)
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Fig. 1a Moran scatter chart of capital misallocation in 2017
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Fig. 1b Moran scatter chart of financial opening in 2017
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Tab.3 Model estimation results
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Tab.4 The spatial spillover effect of financial opening on capital misallocation
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The Influence and Correction of Financial Openness

on Capital Misallocation between Regions

YI Xiaoli
( School of Economics, Fujian Normal University, Fuzhou 350108, China)

Abstract: Financial openness can not only improve capital misallocation within a country or region but also improve
capital misallocation between regions through competition effect, structural effect and innovation effect. Based on the
data of 2004 -2017, this paper empirically examines the impact of financial openness on capital misallocation by
constructing a dynamic spatial Durbin model. The study shows that there is a significant spatial correlation between
financial openness and capital misallocation. Meanwhile, the direct effect and spatial spillover effect of financial
openness on capital misallocation are both significantly negative. The improvement of capital misallocation in the
region is not only related to the level of financial openness in the region but also affected by the level of financial
openness in other regions. In order to correct capital misallocation between regions, we should adhere to the main
tone of opening—up policy, further promote the financial reform pilot, deepen regional financial cooperation and
promote coordinated regional development.

Key words: financial openness; capital misallocation; spatial spillover
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