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Tab.1 Summary of variables
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VIF 10 ( SNEG) .
VIF 1 . ( ZNEG) .
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Tab.2 Corporate governance and stock price synchronization regression results ( full sample)

(1 (2) (3) (4) (5) (6) (7) (8)

_cons -3.8715"  -3.9128"  -4.3410'  -4.0701°  -4.0373"  -4.1095°  -4.0644" -4.1395"
(-19.16)  (-19.33)  (-22.41)  (-21.00)  (-20.80)  (-21.31)  (—20.96) (-21.09)
TOP 0. 1700° 0. 0698

(3.58) (1.24)
TOP? 0. 7244
(3.08)
SNEG -0. 5082"
(-6.17)
ZNEG 0. 0007*
(2.70)
TNEG 0.0051°
(3.85)
SPR 0. 0001
(0. 16)
DUAL -0. 0464"
(-2.45)
INDEP 0. 0931
(0.64)
SIZE 0.2153" 0.2165° 0. 2399" 0.2248" 0.2232° 0. 2266 0.2251° 0. 2265
(22.27) (22.45) (25.78) (24.29) (24.09) (24.51) (24.38) ( 24. 60)
STATE 0. 1443° 0. 1483" 0. 1536 0. 1536 0. 1488" 0. 1603* 0. 1506 0. 1605
(9. 06) (9.32) (9.88) (9.81) (9. 48) (10.09) (9. 46) (10.27)
ROE -0. 0029 -0. 0030° -0. 0029" -0. 0029" -0. 0029° -0. 0030° -0. 0030° -0. 0030°
(-3.35) (-3.36) (=3.44) (-3.36) (-3.35) (-3.35) (-3.34) (-3.34)
year
N 10646 10646 10646 10646 10646 10646 10646 10646
R’ 0. 2632 0. 2641 0. 2652 0. 2629 0. 2634 0. 2624 0. 2628 0. 2624

t b p < 0.05 p < 0.01 .
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Tab.3 Corporate governance and stock price synchronization regression results ( state—owned enterprises)
(1) (2) (3) (4) (5) (6) (7) (8)
_cons -5.5823" -5.5037° -5. 8810 -5.7195° -5.6959" -5.7219° -5.7263" -5.7552°
( -20.61) ( -20. 66) (-22.35) (-21.59) (-21.49) (-21.75) (-21.71) (-21.77)
TOP 0. 1299" -0. 0522
(2.07) (-0.64)
TOP? 0. 9310
(3.13)
SNEG -0. 5002*
(-4.62)
ZNEG 0. 0005
(1.55)
TNEG 0. 0038"
(2.63)
SPR -0. 0022°
(-1.69)
DUAL -0. 0548
(-1.62)
INDEP 0. 0641
(0.30)
SIZE 0.2999° 0.2957° 0.3163" 0. 3066" 0. 3054" 0.3074* 0.3073" 0.3074°
(23.67) (23.71) (25.78) (24. 86) (24.75) (25.12) (25.05) (24.069)
ROE -0. 0022° -0. 0022* -0. 0022* -0. 0022* -0.0021" -0. 0022" -0. 0022" -0. 0022*
(-2.94) (-2.97) (-3.09) (=2.95) (-2.97) (-2.93) (-2.92) (-2.92)
year
N 5276 5276 5276 5276 5276 5276 5276 5276
R’ 0.2678 0.2694 0.2705 0.2676 0. 2681 0.2676 0.2675 0.2672
t ‘ p<0.1 b p < 0.05 ‘ p <0.01 o
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Tab.4 Corporate governance and stock price synchronization regression results ( private enterprises)
(1) (2) (3) (4) (5) (6) (7 (8)
_cons -1.7124° -1.4792° -2.2865" -1.9760" -1.9306" —1.9450° -1.9578" -2.0109°
(=5.99) (-5.02) (-8.42) (=7.50) (=7.27) (=7.38) (-=7.39) (-7.34)
TOP 0.2285° 0.3115°
(3.14) (3.97)
TOP? -1. 1236
(-3.16)
SNEG -0. 3413"
(-2.78)
ZNEG 0.0016"
(2.10)
TNEG 0.0091"
(2.65)
SPR 0.0041°
(3.47)
DUAL -0. 0598"
(-2.65)
INDEP -0. 1044
(-0.53)
SIZE 0. 1155 0. 1056* 0. 1455° 0. 1286" 0. 1263" 0. 1257* 0. 1287* 0. 1324*
(8.35) (7.46) (11.03) (10.15) (9.90) (9.86) (10. 16) (10.55)
ROE -0. 0048" -0. 0045* -0. 0050* -0. 0049* -0. 0048" -0. 0051" -0. 0049* -0. 0050*
(-3.16) (-3.02) (-3.19) (-3.16) (-3.14) (-3.25) (-3.17) (-3.22)
year
N 5370 5370 5370 5370 5370 5370 5370 5370
R’ 0.2224 0.2238 0.2221 0.2222 0. 2226 0.2226 0.2220 0.2210
t b p <0.05 : p <0.01 .
( SNEG) . ( SPR)
(TOP) . o
( SNEG) . ( SPR)
0.05. 0.01. 0.01 ( SPR)

(TOP) .
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Tab.5 Corporate governance and stock price synchronization regression results under the interaction item ( full sample)
(1 (2) (3) (4) (5) (6) (7
_cons -3.8932° -4.3594* -4.0681° -4.0365* -4.0857* -4.0675* -4.0623"
(—19.29) (—22.48) ( —20.98) (—20.78) (-21.19) (—20.93) (—19.40)
TOP -0.0704
(-0.98)
TOP? 0. 4964"
(2.07)
STATE* TOP 0.2966°
(3.36)
SNEG -0. 7466°
(-6.21)
STATE* SNEG 0.4149°
(2.60)
ZNEG 0.0011
(1.56)
STATE* ZNEG -0. 0005
( —-0. 60)
TNEG 0. 0056°
(1.74)
STATE* TNEG -0. 0006
(-0.17)
SPR 0. 0024"
(1.97)
STATE* SPR -0. 0048"
(-2.69)
DUAL -0.0416°
(-1.83)
STATE* DUAL -0.0183
(-0.45)
INDEP -0. 0709
(-0.36)
STATE* INDEP 0.3349
(1.14)
SIZE 0.2177° 0.2424* 0. 2246" 0.2231° 0.2246° 0.2252° 0.2257°
(22.57) (25.80) (24.23) (24.00) (24.25) (24.36) (24.35)
STATE 0. 1480° 0. 0988" 0. 1525° 0. 1485* 0.1614° 0. 1532° 0. 1609°
(9.31) (3.80) (9.62) (9.33) (10.15) (8.91) (10.29)
ROE -0. 0030° -0. 0029* -0.0029° -0. 0029* -0. 0030* -0.0030* -0. 0030"
(-3.35) (-3.41) (-3.35) (-3.35) (-3.34) (-3.34) (-3.33)
year
N 10646 10646 10646 10646 10646 10646 10646
R’ 0.2648 0.2657 0.2629 0.2634 0.2628 0.2628 0. 2625
t ‘ p<0.1 b p < 0.05 ‘ p <0.01 .
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Corporate Nature Corporate Governance

and Stock Price Synchronization

CHEN Chancha YUE Yuzhu
( School of Economics and Management Shenyang University of

Chemical Technology Shenyang 110142 China)

Abstract: Based on an empirical analysis of A—share listed companies from 2008 to 2016 the relationship between
shareholding ratio of the largest shareholder and stock price synchronization is nonlinear and when the company is a
state—owned enterprise the nonlinear relationship is U-shaped; when the company is a private enterprise the
nonlinear relationship is inverted U—shaped. When the enterprise is a state —owned enterprise the separation of
powers ( control rights and cash flow rights) is negatively related to the synchronization of stock prices; while in the
private sector the separation of powers is positively related to the synchronization of stock prices. On the whole the
integration of the two positions has increased the content of corporate information in the stock price and reduced the
synchronization of stock prices but this effect is not obvious in state—owned enterprises. Whether it is a state—owned
enterprise or a private enterprise the system of shareholding checks and balances can effectively reduce the
synchronization of share prices and the effect of shareholding checks and balances in private enterprises is better.
The relationship between the proportion of independent directors and the synchrony of stock prices is not significant.

Key words: corporate governance; separation of powers; state—owned enterprises; stock price synchronization



