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o 1 0.
( SIZE)
o 2008 ( LEVE) ( ROE)
2014 . 1 ( TOP1) ( SCALE)
2015-2017 o 2014 ( DER) ( SAME) .
2013 2015 ( YEAR)
2015 ( INDUSTRY) o
2016 2017 o 1 o
( MARKET_ RATE)
1
Tab.1 Definition of relevant variables
Pbc
Accounting 1 0
Market_ rate 1 0
Size
Leve
Roe
Topl
Cv
Lndua
Der
Same 1 0
Industry 2012 CSRC
Year 4
N 22.222, 25.679  19.872
() ; 0. 404
2 o 50% ;
12. 7% o ; 86. 8%
32% “ 7
32% . ;
44. 6% 16.731 1 ;
o 0.577

57.7% o
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Tab. 2 Descriptive statistics of main variables
Pbc 4 345 0. 127 0.784 0. 000 0.123
Accounting 4 345 0. 320 1. 000 0. 000 0. 467
Size 4 345 22.222 25. 679 19. 872 1. 146
Leve 4 345 0.404 0. 195 0. 055 0. 195
Roe 4 345 0. 064 0.302 -0.435 0. 067
Topl 4 345 0.322 0. 868 0.034 0.142
Cv 4 345 0. 102 1. 000 16. 731 0. 499
Der 4 345 0. 446 1. 200 0.111 0. 141
Lndua 4 345 2.075 2. 890 1. 386 0.239
Same 4 345 0.577 1. 000 0. 000 0.494
Market 4 345 0. 663 1. 000 0. 000 0. 473
Style 4 345 0. 160 1. 000 0. 000 0. 366
() ( Size) .
Lian " ( Leve) . ( Roe) .
3 Logit R2 ( Topl) . ( Der) . ( Same) ,
AUC
R*  Auc Logit o o
3 R’ 0.1910. 0. 1892 o 4
0. 1909 Auc 0.7782. 0.7760
0.7759 o 5% ( Lndua)
3 Logit
Tab.3 Estimation results of Logit Model
Sy (1 (2) (3) At (1) (2) (3)
0.523 0.512°"" 0.498""" 0.193" 0. 157
Size _ Lndua
(11.69) (ii.69) (11.02) (1.90) (1.82)
-0.879° -0, 881 -0.883°" |l -1.838 -1.830""" ~1.840°""
Leve Same
(-3.52) (-3.53) (-3.54) (—12.58) (-12.43) (-12.52)
N ~2. 080 -2.086"""  -2.089° 2.81477  2.386° 2.534°
iR (-4.90) (-4.92) (-4.86) i (5.89) (4.388) (4.37)
- -0. 359 -0.355 -0. 349 Year 2 il il a4l
(-1.30) (-1.29) (-1.27) Industry il il Eein|
. -0. 002 -0. 004 Pseudo R’ 0.1910 0. 1892 0. 1909
(-0.02) (-0.01 Auc 0. 7782 0. 7760 0. 7759
R 0.092" 0. 133
De
(1.69) (1.50)
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Tab.4 Balance test of matching results
T P
/%
22.675 22. 006 59.5 12. 14 0. 000
Size
22. 675 22.706 -2.7 -0.59 0.554
0. 441 0. 389 27.7 7.85 0. 000
Leve
0. 441 0. 448 -3.4 -0.78 0. 433
0. 054 0. 066 -12.7 -3.56 0. 000
Roe
0. 054 0. 052 1.5 0.33 0.739
0.330 0.318 8.0 2.29 0. 022
Topl
0. 330 0.332 -1.9 -0. 46 0. 646
0. 449 0. 446 1.9 1.53 0.593
Der
0. 449 0. 450 -0.8 -0.20 0. 842
2. 086 2.073 5.4 1.51 0.131
Lndua
2. 086 2.074 5.1 1. 19 0.234
0. 281 0.717 -96. 8 -12.14 0. 000
Same
0. 281 0.286 -1. 1 -0.26 0. 798
before matching
<
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o 4
b
|
&
o 4
0 0.2 04 0.6 0.8 1
i [0 455318 (PS)
1 ps

Fig.1 Comparison of PS density distribution before matching
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after matching
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Fig. 2 Comparison of PS density distribution after matching
() 11.21%
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o 5 o 0. 001 0. 06
0.116
0.132 ATT  -0.015 1% 0.121 0. 130 ATT -
o 0.008 -0.014 1% o
0.129 ATT
-0.013 T 2.00 1
5% o
5
Tab.5 The impact of independent director’s reputation on the private benefits of control
PERE T A SN b hLiEE] 2 ATT PRifEZE T
L ) 0.116 0.132 -0.015""" 0. 004 -3.82
b SR N ITRP S
NI 0.116 0.129 -0.013 0. 008 -2.00
o T i iy 0.116 0.132 -0.015°"" 0. 004 -3.82
AL ~
LN 0.116 0. 121 -0.008" 0. 007 -1.76
) VL ¢ Hiy 0.116 0.132 -0.015""" 0. 004 -3.82
U o - o - -
VL e 0.116 0. 130 -0.014" "~ 0. 006 -2.33
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ATT ATT

6
Tab. 6 The impact of independent director’s reputation on the private benefits

of control under the system environment grouping

=B EEFS il B PR A il BE R4 22
ATT {8 T fi ATT {8 T fi ATT {8 T fi
C 5 T -0.015""" -3.82 -0.016" " " -3.51 -0. 003 -1.38
I 4RV L -0.013""* -2.00 -0.017** -1.99 -0.001 -0.26
U S AU -0.008" 1.76 -0.024" " " -2.79 -0. 009 -0.71
AN -0.114"* -2.33 -0.013"* -1.97 -0. 005 -1.42
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Reputation of Independent Director and Private Income of Control

—An Empirical Analysis based on Propensity Score Matching ( PSM)

YANG Yun JING Rui

( School of accounting Finance and economics of Lanzhou University Lanzhou 730020 China)

Abstract: From the perspective of independent directors’ corporate governance effect this paper takes A—share listed
companies in 2014-2017 as a sample and empirically analyzes whether the reputation of independent directors can
inhibit the controlling shareholders’ behavior of seizing the private benefits of control rights by means of propensity
score matching ( PSM) . The results show that the listed companies with high reputation of independent directors have
relatively few behaviors of their major shareholders taking advantage of the control rights to seize the private benefits.
There is a negative correlation between the reputation of independent directors and the private benefits of the control
right. Further analysis shows that the better the institutional environment is the stronger the inhibition of the reputation
of independent directors on the private benefits of the control right. In view of this this paper puts forward some
suggestions to optimize the ownership structure and establish and improve the evaluation and appointment mechanism of
independent directors which provides a theoretical basis for the behavior of controlling shareholders of Listed
Companies in China.

Key words: reputation of independent directors; institutional environment; private benefits of control;

corporate governance



