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1 OFDI
Tab.1 The impact of bilateral leaders’ visits on China’s location choice in ASEAN OFDI

B4A OLS Pooled GLS LSDV
A HE (1) (2) (3) (4) (5)
InOFDI InOFDI InOFDI InOFDI InOFDI
Visit 0.615" 0.227""" 0. 108 0.354 0.531"
(0.307) (0.051) (0.107) (0.229) (0.270)
InGDP 0.678"" 0.621" "~ 0.512""" -1.970 0.756" "
(0.234) (0.171) (0. 159) (3.985) (0. 156)
InGDP_c 29.350" " 22.690" " 16.140° "~ 0.412
(10.18) (2.991) (3.990) (1.732)
InpGDP -1.748" " -0. 674 -1.577""" 4.179 -1.932" "~
(0.763) (0.446) (0.527) (2.361) (0.437)
open 2.091" 1.6327 7" 1.078" -2.260" 2.323""
(1.003) (0.358) (0.620) (1.078) (0.783)
Indis 3.556 1. 504 3.487° " 3.765
(2.236) (1.379) (1.210) (2.143)
resource 1. 406 0.433 5.308 2.114
(2.364) (1.452) (3.938) (1.885)
inflation -0.017 -0.031"" -0. 008 -0.084" -0. 053
(0.046) (0.015) (0.037) (0.041) (0.064)
system 0. 675 -0. 843 1.572 -3.784"" 0. 706
(1.584) (0.740) (0.973) (1.214) (0.947)
Year -2.187" -1.784""" -1.007"""
(0.975) (0.252) (0.341)
Constant 3486 2859 " 1518""" 14. 57 -28. 69
(1654) (408.6) (567.3) (98.48) (18.22)
N 136 150 136 136 136
R’ 0.312 0.411 0.372
R 10 10
DF p<0.1 *% p<0.05 * %% p <0.01 o
10% Visitl
FGLS o o
2 (1) (4) (5)
( Visitl) ( Visit2)
o (1) (2) (95 Visitl
5% 10%
Visit2 (5) 1%
(3) (4 (3)

P 0.302 (4) p 0.173 : .
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10% 1%
2 OFDI
Tab.2 The effect of different visit methods on China’s OFDI in ASEAN
B4 OLS FGLS
a5y (1) (2) (3) (4) (5)
InOFDI InOFDI InOFDI InOFDI InOFDI
Visitl 0.734"" 0.744" " 0.258"
(0.338) (0.329) (0.147)
Visit2 0. 381 0. 506 0.428*"*
(0.368) (0.369) (0.157)
InGDP 0.667"" 0. 352 0.700" " 0. 487 0.438* "~
(0.321) (0. 468) (0.325) (0. 479) (0.156)
InGDP_c 3.694% " 27.890° " * 4.444" " 30.050" " 3.903" "
(1.200) (8.304) (1.161) (8.481) (0.650)
InpGDP -0.577 -2.073 -0.957 ~2.353" ~1.3597 7"
(1.005) (1.243) (1.021) (1.255) (0. 447)
open 2.805""" 2.012° 2.790" " 2.055" 1.636"""
(1.053) (1.186) (1.101) (1.209) (0.562)
Indis 3. 498 7.899 3.957 7.007 4.914" "
(2.491) (5.158) (2.515) (5.323) (1.175)
resource 0. 820 2.389 1.182 2.443 1.134
(2.594) (2.806) (2.627) (2.845) (1.365)
inflation -0.014 -0. 020 -0. 002 -0. 008 0.089"
(0.067) (0.066) (0.068) (0.067) (0.046)
system -1.745 0.318 -1.223 0.933 1.172
(1.769) (1.891) (1.847) (1.958) (0.746)
Constant -147.47 " 3189 " -171.1""" 3398""" 1764"""
(44.92) (1162) (43.90) (1192) (595.2)
N 136 136 136 136 136
R’ 0.257 0. 307 0.235 0.289 0.563
Prob >chibar®> (LM) 1. 000 1. 000 1. 000 1. 000 1. 000
Prob>chi’ ( Hausman) 0. 035 0. 035 0. 024 0. 024 0.088
SR AR ¥ H o H ¥
I 5% Mg #0720 B ¥ A o H o
* p<0.1 p<0.05 % %% p <0.01
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Hausman—Taylor

0 3
( VisitB) 10% ;
3
Tab.3 The impact of visits by leaders of different ranks on China’s OFDI in ASEAN
B (1) (2) (3) (4)
InOFDI InOFDI InOFDI InOFDI
VisitA 0.483
(0.729)
VisitB 0.736"
(0.385)
EvisitA 0.698
(0.667)
EvisitB 0.254
(0.476)
InGDP 0.774"" 0.727"" 0.802" " 0.766" "
(0.320) (0.316) (0.321) (0.322)
InGDP_c¢ 5.597" %" 5.067""" 5.712° " 5.758" "
(1.429) (1.457) (1.388) (1.411)
InpGDP -1.584 -1.579 -1. 668 -2.007"
(1.067) (1.048) (1.074) (1.115)
open 3.017° " 2.823" " 2.860" " " 2.8287 "
(1.057) (1.045) (1.071) (1.095)
Indis 4.297" 3.978 4.354" 4.267"
(2.465) (2.430) (2.462) (2.476)
resource 1. 887 1.993 1. 998 2.227
(2.597) (2.554) (2.607) (2.619)
inflation -0. 027 -0.035 -0.029 -0.038
(0.078) (0.076) (0.078) (0.079)
system -0. 381 -0. 198 -0.137 0. 406
(1.899) (1.864) (1.898) (2.029)
Constant -205.4""" -185.8°"" -209.3""" -205.9"""
(49.97) (50.92) (48.94) (49.92)
N 136 136 136 136
O 15 15 15 15
* p<0.1 %% p<0.05 **x% p <0.01 o
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Tab.4 Leaders’ visit to estimate GMM of China’ s OFDI system in ASEAN

- (1) (2) (3)
InOFDI InOFDI InOFDI
Visit 0.454"
(0.256)
Visitl 0.695" "
(0.310)
Visit2 0. 0825
(0.313)
InGDP -0.193 0. 157 0.238
(0. 648) (0.360) (0.603)
InGDP_c 2.637 1.356 3.880""
(1.875) (1.666) (1.639)
InpGDP 0. 289 1.197 -0. 422
(1.211) (1.253) (1.201)
open 1.021 0. 639 2.713"
(1.113) (1.469) (1.164)
Indis 5.241 2.328 8.920""
(3.413) (3.529) (3.597)
resource -4. 699 -5.489" -1.051
(4.196) (3.288) (4. 468)
inflation -0.010 -0. 021 -0.012
(0.046) (0.037) (0.047)
system -2.378 -2.668 -3.386
(1.871) (2.582) (2.667)
Constant -110.8 -64.78 -186.0" "
(77.43) (71.80) (52.32)
N 128 128 128
P 10 10 10
Pish BRI AR (2) 0.318 0. 482 0.773
Sargan #6146 0. 090 0.079 0. 006

* p<0.1 **% p<0.05 * %% p <0.01 o
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Research on the Impact of Bilateral Leaders’ Visits on
China’s OFDI in ASEAN

ZHANG Xiaoge ZHENG Ziwei LIN Benxi

( School of Economics Fujian Agriculture and Forestry University ~Fuzhou 350002 China)

Abstract: Foreign direct investment is a key form of a country’s participation in the international division of labor
and profitability. In recent years China’s investment in countries along the “Belt and Road” has shown a steady
growth trend and an important part of it flows to ASEAN while leaders’ visits play an important guiding role in a
country’s direct investment decision — making. This article uses ASEAN as a sample and uses China’s direct
investment panel data from 2004 to 2018 to study the impact of bilateral leaders’ visits on the location of China’s
direct investment in ASEAN. The research shows: bilateral leaders’ visits have a promoting effect on China’s direct
investment in ASEAN; different visits have different effects Chinese leaders’ visits to ASEAN have a more
significant effect on direct investment than ASEAN leaders’ visits to China; there are certain differences in the effects
of visits by leaders of different ranks. The resulting policy recommendations are as follows: using the “Belt and
Road” initiative to strengthen economic ties between China and other countries; giving due consideration to increasing
leaders’ visits to promote China’s foreign direct investment; optimizing the political and diplomatic structure and
increasing the impact of diplomatic visits.

Key words: bilateral leaders’ visits; outward foreign direct investment; location factors



