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LIN Ruoyun
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Abstract: Based on the household financial data from the research center of Southwest University of Finance and
Economics, this paper explores the impact of household real estate and financial assets on household consumption
expenditure from both theoretical and empirical aspects. In the era of global negative interest rate, the wealth effect of
household financial assets is less than that of real estate assets, and the impact of risk—free financial assets on total
consumption is greater than that of risky financial assets. After distinguishing consumption types, it is found that the
impact of risk—free financial assets on total consumption is greater than that of risky financial assets, and the impact
of risk—free assets on household non durable goods is greater. We should stabilize and improve China’s real estate
and financial markets, enhance residents’ financial awareness, and reduce the risk of financial products.
Key words: household consumption; financial assets; wealth effect
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