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An Enlightenment of South Korea on Breaking
Rigid Redemptions to Prevent Credit Risks

ZHAO Xu

( College of Financial Management Shanghai University of International Business

and Economics Shanghai 201620 China)

Abstract: Rigid redemptions erode the cornerstone of the marketization and result in expensive and difficult
financing of enterprises. Breaking the rigid redemptions is beneficial to successful transformation of the economy and
promotion of productivity so as to prevent financial crisis. The experience of South Korea in breaking the rigid
redemptions can be referred to such as marketization of the interest rate financial internationalization and the
comprehensive reform of the financial sectors and enterprises. China has formed basic conditions for breaking the rigid
redemptions and the key is to establish a market—oriented mechanism of breaking the rigid redemptions deepen the
reform of supply layer implement prudently the financial liberalization and coordinate policies on capacity
reduction debt handling and job placement.

Key words: breaking rigid redemptions; national credit endorsement; South Korea; experience reference;

credit risks



